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5. Research, development, and demonstra-
tion expenses.

760 Rents. 

This account shall include rents for 
property of others used, occupied or op-
erated in connection with the produc-
tion and gathering of natural gas, 
other than rentals on land and land 
rights held for the supply of natural 
gas. (See operating expense instruction 
3.)

NOTE: See account 795, Delay Rentals, for 
rentals paid on lands held for the purpose of 
obtaining a supply of gas in the future.

761 Maintenance supervision and engi-
neering. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the general supervision and 
direction of maintenance of the pro-
duction and gathering facilities as a 
whole. Direct field supervision of spe-
cific jobs shall be charged to the appro-
priate maintenance account. (See oper-
ating expense instruction 1.) 

762 Maintenance of structures and im-
provements. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of struc-
tures and improvements, the book cost 
of which is includible in accounts 326, 
Gas Well Structures, 327, Field Com-
pressor Station Structures, 328, Field 
Measuring and Regulating Station 
Structures, and 329, Other Structures. 
(See operating expense instruction 2.) 

763 Maintenance of producing gas 
wells. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in maintenance of gas wells and 
equipment includible in accounts 330. 
Producing Gas Wells—Well Construc-
tion, and 331, Producing Gas Wells—
Well Equipment. (See operating ex-
pense instruction 2.) 

764 Maintenance of field lines. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in maintenance of field lines the 
book cost of which is includible in ac-

count 332, Field Lines. (See operating 
expense instruction 2.)

ITEMS 

1. Electrolysis and leak inspections (not 
routine). 

2. Installing and removing temporary lines, 
when necessitated by maintenance. 

3. Lamping and watching while making re-
pairs. 

4. Lowering and changing location of por-
tion of lines, when the same pipe is used. 

5. Protecting lines from fires, floods, land 
slides, etc. 

6. Rocking creek crossings.

765 Maintenance of field compressor 
station equipment. 

This account shall include the cost of 
labor and expenses incurred in the 
maintenance of field compressor sta-
tion equipment includible in account 
333, Field Compressor Station Equip-
ment. (See operating expense instruc-
tion 2.) 

766 Maintenance of field measuring and 
regulating station equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in maintenance of field meas-
uring and regulating station equipment 
includible in account 334, Field Meas-
uring and Regulating Station Equip-
ment. (See operating expense instruc-
tion 2.) 

767 Maintenance of purification equip-
ment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of purifi-
cation equipment includible in account 
336, Purification Equipment. (See oper-
ating expense instruction 2.)

NOTE: Inclusion of dehydration mainte-
nance expenses in this account shall be con-
sistent with the functional classification of 
dehydration plant as to which see the note 
to account 336, Purification Equipment, re-
lating to cases where dehydrators may be lo-
cated some distance from the production 
sources of gas.

768 Maintenance of drilling and clean-
ing equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of drilling
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and cleaning equipment includible in 
account 335, Drilling and Cleaning 
Equipment, except such costs of main-
taining drilling tools or other equip-
ment which are assignable to the cost 
of drilling wells. (See operating ex-
pense instruction 2.) 

769 Maintenance of other equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in maintenance of other produc-
tion and gathering equipment includ-
ible in account 337, Other Equipment. 
(See operating expense instruction 2.) 

770 Operation supervision and engi-
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen-
eral supervision and direction of prod-
ucts extraction and refining oper-
ations, except supervision of marketing 
and selling operations which shall be 
charged to account 779, Marketing Ex-
penses. Direct supervision of specific 
extraction and refining activities shall 
be charged to the appropriate account. 
(See operating expense instruction 1.) 

771 Operation labor. 
This account shall include the cost of 

labor used in the operation of facilities 
for the extraction of gasoline, butane, 
propane, or other salable products from 
natural gas and for refining such prod-
ucts.

ITEMS

Labor:
1. Supervising. 
2. Operating, checking, lubricating, wiping, 

polishing, and cleaning engines, equipment, 
valves, machinery, gauges, and other instru-
ments, etc. 

3. Inspecting and testing equipment and in-
struments, not specifically to determine ne-
cessity for repairs or replacement of parts. 

4. Reading meters, gauges, and other in-
struments, changing charts, preparing oper-
ating reports, etc. 

5. Testing gasoline samples, water, etc. 
6. Cleaning structures housing equipment, 

cutting grass and weeds and doing minor 
grading work around equipment and struc-
tures, etc. 

7. Driving trucks used in products extrac-
tion operations. 

8. Cleaning and repairing hand tools used 
in operations, etc. 

9. Watching plant during shut-down peri-
ods. 

10. Making electricity or steam.

772 Gas shrinkage. 
A. This account shall include the 

cost of gas lost or absorbed in the proc-
ess of extraction of salable products 
from natural gas, exclusive of gas used 
as fuel, the cost of which shall be in-
cluded in account 773, Fuel. 

B. Concurrent credits offsetting 
charges to this account shall be made 
to account 811, Gas Used for Products 
Extraction—Credit. 

773 Fuel. 
A. This account shall include the 

cost of natural gas or other fuel used in 
extracting gasoline, butane, propane 
and other salable products from nat-
ural gas, including fuel used for genera-
tion of electricity or making steam. 

B. Concurrent Credits offsetting 
charges to this account shall be made 
to account 811, Gas Used for Products 
Extraction—Credit. 

774 Power. 
This account shall include the cost of 

electricity purchased for operation of 
facilities used in the extraction of gas-
oline, butane, propane, or other salable 
products from natural gas. 

775 Materials. 
This account shall include the cost of 

materials used in extracting salable 
products from natural gas and blending 
and refining such products.

ITEMS 

1. Absorption oil. 
2. Charcoal. 
3. Water (payments to others for water). 
4. Steam (payments to others for steam). 
5. Blending agents. 
6. Natural gasoline removed from inven-

tory for blending and refining purposes. 
7. Tetraethyl lead.

776 Operation supplies and expenses. 
This account shall include supplies 

used and expenses incurred in the oper-
ation of facilities for recovering salable 
products from natural gas and blending 
and refining such products, not pro-
vided for elsewhere.
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